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China has the largest ageing population in the world and the aging problem has 
become more and more prominent nowadays. China's one-child policy has been in 
force for more than 30 years, leading to family miniaturization as well as weakening 
family supporting ability. In addition, due to the late start, slow and unbalanced 
development of Chinese pension service industry, the task of meeting 
the demand for elderly care is becoming increasingly difficult and urgent. Pension 
service industry as the important component of pension industry, its products has the 
special characteristics of quasi-public goods, and it needs the help and support from 
government policy in order to achieve the effective distribution of social resources. 
This article analyzed from fiscal and taxation perspective, based on the theory of the 
impact on product supply and demand by fiscal and taxation policy, as well as using 
fiscal and taxation policy in supporting the development of pension service industry 
carried out by some typical Western and Eastern countries for reference and analyzing 
the existing domestic fiscal and taxation policy implementation effect. The research 
approaches by increasing the supply and ensuring the demand of pension service in 
order to amend a more suitable policy to effectively fit the supply and the demand of 
pension service. It is suggested to enhance fiscal and taxation supporting policy that 
helps boosting the development of community nursing service, changing the focus 
and the way of fiscal subsidies for institution endowment, strengthening financial 
supervision, enhancing the fiscal and tax benefits to encourage practitioners and 
strengthen vocational training, increasing the tax benefit of self-help and social-help 
for elderly, offering the tax benefits to research and development of intelligent elderly 
care technology, supervising the process and effectiveness of the fiscal and taxation 
policy implementation.  
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